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NEW WISCONSIN TAX LAWS 

E:xc.;;e Tax D,v c,,011 

The 1983-85 budget bill (1983 Wisconsin Act 27, published July 1, 1983) recently 
signed into law by Governor Earl contains a number of changes to the Wisconsin tax 
laws. This issue of the Wisconsin Tax Bullet in contains brief descriptions of the 
major income, corporation franchise/income, homestead credit, farmland preservation 
credit, inheritance, sales/use and excise tax provisions. The description for each 
subject indicates what sections of the statutes are affected and the effective date 
of the new provision. 
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TAX LAW PROVISIONS IN BUDGET BILL 

INCOME TAXES 

Update Internal Revenue Code Reference for 
1983 Tax Year 

Income Tax Surtax for 1983 and 1984 

Indexing Income Tax Brackets 

Index Standard Deduction 

Filing Requirements for Dependents With 
Unearned Income 

Deduction for IRA's - Married Persons With 
Non-Working Spouse IRA May Divide Total 
Deduction Between Them 

IRA Penalties - 33% of Federal Penalties 

Child Care Credit - 30% of Federal Credit 

Property Tax/Rent Credit - Changed from 12% 
to 10% and Limited to Principal Dwelling 

Research Credit - 5% of Qualified Research 
Expenses 

Effective Date 

1983 tax year 

1983 and 1984 
tax years 

1983 through 1985 tax 
years-no indexing 

Page Number 

6 

7 

8 

1986 tax year-index for 8 
CPI increase over 3% 

1986 tax year 

1983 tax year 

1982 tax year 

July 2, 1983 

1984 tax year 

1983 tax year 

1984 tax year 
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10 

10 
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A. INCOME TAXES (Cont.) 

11. Research Credit - 5% of Facility Costs 

12. Earned Income Credit - 30% of Federal Credit 

13. Basis Difference Subject to Capital Gain/Loss 
Treatment 

14. Tax Capital Gains of Certain Trusts 

15. Standard Deduction Allocation for Married 
Persons if Exceed Allowable Amount 

16. Minimum Tax Changes 

17. Endangered Resources Program - Voluntary 
Payments on Income Tax Returns 

18. Add Modification Required if Employer Fails 
to Provide Certain Health Care Plans 

19. Adoption Expenses - Excess Over 5% of 
Federal Income 

20. Specify Order for Claiming Credits and Pay
ments on Tax Returns 

B. CORPORATION FRANCHISE/INCOME TAXES 

l. 

2. 

3. 

4. 

5. 

6. 

Surtax of 10% for 1984 

Exempt Cash Dividends Received From 80% 
Owned Subsidiaries 

Disallow ACRS Fast Write-Off of Corporate 
Out-Of-State Property and Utility Property 

Apportionment Sales Factor/Drop Shipments 

Disallow Expenses and Losses Relating to 
Certain Nontaxable Income 

Research Credit - 5% of Qualified Research 
Expenses 

Effective Date Page Number 

1984 tax year 

1984 tax year 

1983 tax year 

1983 tax year 

1983 tax year 

1983 tax year 

1983 tax year 

January l, 1984-employers 
with uninsured plans 

July 1, 1985-employers 
with 250 or more employes 

1983 tax year 

1983 tax year 

1984 tax year 

75% exemption for 
1984 tax year 

100% exemption for 
1985 tax year 

Property placed in 
service on or after 
January l , 1983 

1983 tax year 

1983 tax year and 
retroactive to tax 
yea rs open to 
adjustment on July 2, 
1983 

1984 tax year 
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B. CORPORATION FRANCHISE/INCOME TAXES (Cont.) 

7. Research Credit - 5% of Facility Costs 

8. Update Internal Revenue Code Reference to 
December 31, 1982 for Insurance Compani~s, 
Regulated Investment Companies and Real 
Estate Investment Trusts 

9. Tax-Option (Sub S) Corporation -
Reference to Internal Revenue Code Updated 
to December 31, 1982 

10. License Fee on Utilities Deductible as Taxes 

11. Payments-In-Kind (PIK) are Income in Year 
Determined Under Internal Revenue Code 

12. Employers Lose Exempt Status or Deductions If 
They Fail to Provide Certain Health Care Plans 

1 3. 

14. 

15. 

C. 

l. 

2. 

3. 

4. 

5. 

6. 

Declaration of Estimated Tax Payment Require
ments and Penalties Changed 

Treble Damages 

Specify Order for Claiming Credits and Payments 
on Tax Returns 

HOMESTEAD CREDIT 

Increase Household Income Limit to $15,500 

Household Income Includes Capital 
Gains and Dividend Exclusions, etc. 

Increase Property Taxes to $1,100 

"Rent Constituting Property Taxes Accrued" 
Percentage Changed from 25% to 20% 

Definition of ''Property Taxes Accrued'' Changed 

Homestead Credit Formula Changed 

EffectivE: Date 

1984 tax year 

1983 tax year 

1983 tax year 

November 11, 1984 

Tax years ending after 
December 31, 1982 

January l , 1984-
emp layers with 
uninsured plans 

Page Number 

18 

18 

19 

19 

19 

19 

July l, 1985- 19 
emp layers with 250 or 
more employes 

1984 tax year, 
except amendments 
to s. 71.22(10)(a) 
and (b) are effective 
for 1983 tax year 

1983 tax year 

1983 tax year 

1983 claims 

1983 claims 

1983 claims 

1983 claims 

1983 claims 

1983 claims 
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22 

22 

22 

23 

23 

24 
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D. FARMLAND PRESERVATION CREDIT 

1. Definition of ''Agricultural Use'' Changes 

2. Add-Back for Depreciation 

3. Household Income Includes Exclusion for 
Capital Gains, Dividends, etc. 

4. Definition of "Gross Farm Profits" - Payments -
In-Kind (PIK) 

5. Discharge of Lien 

6. Soil and Water Conservation Ordinance 

E. INHERITANCE TAXES 

l. Update Reference to Internal Revenue Code 
for Qualified Retirement Plans, Installment 
Payments and Power of Appointment 

F. SALES/USE TAXES 

l. Service Providers - Purchasing Property as 
a Consumer or for Resale 

2. Occasional Sale Standard Changed 

3. Definition of "Enjoyment" 

4. Clarify Tax Treatment of Exempt Entities 

5. Tax the Sale of Raffle Contest Tickets 

6. Interest on Sales/Use Tax Refunds 

7. Use of Sampling in Sales/Use Tax Audits 

8. Exempt Ingredients and Components of Shoppers 
Guides, Newspapers and Periodicals 

9. Exempt Certain Oxygen Equipment 

10. Eliminate Exemption for Non-Subscription 
Sales of Periodicals 

11. Definition of "Manufacturing" 

12. Defi Tl it i Gn of "Newspaper" 

Effective Date 

1983 claims 

1983 claims 

1983 claims 

1983 claims 

July 2' 1983 

July 2' 1983 

Deaths on and after 
August 1, 1983 
except amendment to 
72.01(17) relating 
to power of appointment 
becomes effective 
July 2, 1983 

September 1, 1983 

July 2, 1983 

September 1, 1983 

September 1, 1983 

September 1, 1983 

Refunds certified on 
September 1, 1983 

July 2, 1983 

July 2, 1983 

September 1 ' 1983 

September 1, 1983 

September 1, 1983 

July 2, 1983 

Page Number 

25 

25 

25 

25 

26 

26 

26 

26 
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30 
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30 
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31 
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G. MOTOR FUEL, LIQUOR, BEER, WI~E, CIGARETTE, Effective Date 
AND TOBACCO PRODUCTS TAXES 

l. Tax Rate Increase on Motor Fuel and Special August l, 1983 
Fuel 

2. Annual Adjustment of Motor Vehicle Fuel Tax April l, 1985 
Rate 

3. Motor Fuel Tax Imposed on First Sale July 2, 1983 

4. Denial of Interstate Fuel Tax Refunds Not July 2, 1983 
Timely Filed 

5. Limitations on Other Business - Class ''B'' July 2, 1983 
Premises 

6. Increase Rate of Tax on Liquor Made from Whey September 1, 1983 
A le oho l 

7. Residency Requirements for Certain Alcohol July 2, 1983 
Beverage Licenses 

8. Town Liquor Licenses July 2, 1983 

9. Liquor Permit Fees July 2, 1983 

10. Cigarette Sales to and by Indians October 1, 1983 

11. Tobacco Products Occupational Tax July 2, 1983 

12. Cigarette and Tobacco Products Permits July 2, 1983 

13. Cigarette and Tobacco Products Retailer License July 2, 1983 

14. Reduce Cigarette Stamper's Discount July 2, 1983 

H. OTHER 

1. Time Period for Making Assessments - Two Years 
After Federal Determination Becomes Final 

2. Inmates Withholding and Wage Statements 

3. State and Federal Equal Priority In Creditor 
Actions 

4. Repeal Escrow Fund 

5. Access to Tax Returns - Legislative Fiscal 
Bureau 

6. Withholding Tables Adjusted 

7. Withholding on Pensions 

July 2, 1983 

July 2, 1983 

July 2, 1983 

July 2, 1983 

July 2, 1983 

July 2, 1983 

January l, 1984 

Page Number 
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