Manufacturing Classification for Property Tax Purposes
Wisconsin Department of Revenue

The Wisconsin Department of Revenue (DOR) Manufacturing & Utility Bureau classifies manufacturing property for
assessment purposes.

Qualifying as a manufacturer
•

If you feel your real or personal property is used for manufacturing, you must contact the Manufacturing &
Utility Bureau District Office in your area in writing, by March 1 of the assessment year
• DOR may request you do one of the following:
o Write a letter explaining your operation
o Complete the Questionnaire for Potential Manufacturers (Form PA-780)
o Schedule an appointment with DOR to discuss your operation
Note: DOR reviews building permits and newspaper/magazine articles, and contacts local assessors and potential
businesses to discover new manufacturers.

DOR's classification decision
•

•

DOR will let you know the decision regarding your classification no later than 60 days after the March 1
deadline for the qualified assessment year
If you disagree with your classification, you must file an appeal no later than 60 days after the Notice date. For
more information on appeals, contact the Manufacturing & Utility Bureau District Office in your area.

Definition under state law

Manufacturing is the assembling, processing, fabricating, making, or milling of tangible personal property for profit.
The Standard Industrial Classification Manual (SIC Manual), 1987 Edition, published by the U.S. Office of
Management and Budget plays a major role in defining what activities qualify as manufacturing for property tax
purposes. (sec. 70.995(2), Wis. Stats.)

Property assessment

This chart explains how qualifying your property as manufacturing property affects your property assessment.

Real Property

Personal Property

When you use real property for both
manufacturing and another purpose,
DOR determines the predominant
use of your real property.

Only machinery and equipment used exclusively and directly (95 percent
or greater) in the manufacturing production process is exempt from
property taxes.

If the property is substantially used
for:
• Manufacturing – DOR assesses the
real property
• Non-manufacturing – real
property is locally assessed
• Note: DOR assesses property,
owned by one party and leased to
a manufacturer using it for
manufacturing activity, since it is
considered manufacturing
property

To receive this exemption:
• DOR's Manufacturing & Utility Bureau District Office in your area
must classify your personal property as manufacturing property
• You must submit a fixed asset listing or depreciation schedule to DOR
• Note:
o If your real property is not classified as manufacturing, DOR's
Manufacturing & Utility Bureau may still assess your personal
property used for manufacturing
o A sales and use tax exemption may apply for machinery and
equipment used by a manufacturer in producing tangible
personal property. However, if you have equipment qualifying
for the sales and use tax exemption, it does not automatically
classify you as a manufacturer for property tax purposes

Wisconsin Manufacturing and Agriculture Credit: Can be claimed starting in 2013 for qualified income derived
from real or personal property classified as manufacturing or agricultural property in Wisconsin. For more
information, visit the Manufacturing and Agriculture Credit Common Questions on our website, or contact DOR's
Income, Sales and Excise Division at (608) 266-2772.
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For more information, review the Guide to Wisconsin Manufacturing Property Assessment located on our

website: revenue.wi.gov, or contact the Manufacturing & Utility Bureau District Office in your area.
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Certification Statement
As the Secretary of the Wisconsin Department of Revenue (DOR), I have reviewed this guidance document or proposed
guidance document and I certify that it complies with secs. 227.10 and 227.11, Wis. Stats. I further certify that the
guidance document or proposed guidance document contains no standard, requirement, or threshold that is not
explicitly required or explicitly permitted by a statute or rule that has been lawfully promulgated. I further certify that
the guidance document or proposed guidance document contains no standard, requirement, or threshold that is more
restrictive than a standard, requirement, or threshold contained in the Wisconsin Statutes.
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