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I. Introduction

This publication addresses a property owner’s responsibility to request a refund from the municipality (town,
village or city) for taxes paid in error as a result of a delayed determination from a Board of Review (BOR),
Board of Assessors (BOA), or a court. It also explains when and how a municipality files a request to chargeback
refunded taxes under sec. 74.41, Wis. Stats., with the Department of Revenue (DOR) and request an interest
refund from the Department of Administration (DOA).

The table on page 4 details steps, and the timing of those steps, that a property owner and a municipality must
take in order to recover and chargeback refunded taxes paid in error as determined by a reviewing authority
under sec. 70.511, Wis. Stats.

By October 1 of each year, the municipal clerk may submit to DOR, a PC-201 (Request for Charge Back of
Rescinded or Refunded Taxes) form for those general property taxes on the tax roll that meet at least one of the
following:

* Have been refunded to taxpayers under sec. 70.511, Wis. Stats.

* Have been rescinded or refunded to taxpayers under sec. 74.33, Wis. Stats.

* Have been refunded or collected under sec. 70.43, Wis. Stats.

* Have been rescinded or refunded to taxpayers under sections 70.74 or 75.25(2), Wis. Stats.
* Have been refunded to taxpayers under sections 74.35 or 74.37, Wis. Stats.

» Have been corrected under sec. 70.73(1m), Wis. Stats.

And:
» The total of all chargeback requests that will be submitted equals at least $5,000 per tax year, or

* The tax to be charged back for any single description for any one year is $500 or more.

Form PC-201 must be electronically filed on the DOR website at:

http://www.revenue.wi.gov/forms/govtvce/index.html

II. DOR Determination

In response to a chargeback submission, DOR determines the amount of change, if any, in the equalized value of
the taxation district. If DOR determines that the equalized value of the taxation district is changed, DOR shall
do one of the following:

* Adjust the equalized value of the taxation district under sec. 70.57, Wis. Stats., or

* Determine the amount of rescinded or refunded taxes to be charged back to, and collected from, each taxing
jurisdiction for which taxes were collected by the municipality, and determine the amount of taxes collected
under sec. 74.33, Wis. Stats., to be shared with each taxing jurisdiction for which taxes were collected by
the municipality.

The amount determined may not include any interest except on refunds issued under sec. 70.511(2)(b), Wis.
Stats., paid for property assessed under sec. 70.995, Wis. Stats., and that is not paid to the municipality by the
DOA under sec. 70.511(2)(bm), Wis. Stats.

If the chargeback request is approved — Notice and Payment — sec. 74.41(5), Wis. Stats.

* DOR certifies the chargeback amount to the municipal clerk and notifies each affected taxing jurisdiction by
November 15.

» Each taxing jurisdiction shall pay the amount certified to the municipal treasurer by February 15 of the year
following the determination.
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No effect on the mill rate limits — sec. 74.41(6), Wis. Stats.

* Ataxlevied by a taxation jurisdiction to fund an amount which the taxing jurisdiction is required to pay shall
not be considered in determining whether the taxing jurisdiction is in compliance with any statutorily
imposed mill rate limit.

If the chargeback request is denied because the change did not affect the equalized value, or the request did not
meet the minimum requirement of sec. 74.41, Wis. Stats., the municipality is responsible for the entire refund
except for 20 percent of the interest refunded.

Levy limit under sec. 66.0602, Wis. Stats.

* The political subdivision’s share of any refund or rescission determined and certified by DOR under
sec. 74.41(5), Wis. Stats., is exempt from that subdivision’s levy limit. The subdivision’s share of refunded/
rescinded tax should be entered on page 2 of the levy limit worksheet.

Questions relating to DOR determinations should be directed to your Equalization District office.

III. Delayed Action of Reviewing Authority Under sec. 70.511, Wis. Stats. — Determination Made After
Taxes Levied

Section 70.511 (2) (a), Wis. Stats., states: “If the reviewing authority has not made a determination prior to the
time of the tax levy with respect to a particular objection to the amount, valuation or taxability of property, the
tax levy on the property or person shall be based on the contested assessed value of the property. A tax bill shall
be sent to, and paid by, the person subject to the tax levy as though there had been no objection filed, except
that the payment shall be considered to be made under protest. The entire tax bill shall be paid when due under
s. 74.11, 74.12 or 74.87 even though the reviewing authority has reduced the assessment prior to the time for full
payment of the tax billed.”

Section 70.511 (2) (b), Wis. Stats., states in part: “If the reviewing authority reduces the value of the property in
question, or determines that manufacturing property is exempt, the taxpayer may file a claim for refund of taxes
resulting from the reduction in value or determination that the property is exempt. If claim for refund is filed
with the clerk of the municipality on or before the November 1 following the decision of the reviewing authority,
the claim shall be payable to the taxpayer from the municipality no later than January 31 of the succeeding year.
A claim filed after November 1 shall be paid to the taxpayer by the municipality no later than the 2" January 31
after the claim is filed.”

IV. Value to be Used in Setting Tax Rate

If the reviewing authority has not completed its work prior to the time set by a municipality for establishing its
current tax rate, the municipality shall use the total value, including contested values, shown in the assessment
roll in setting its tax rate.

V. Interest

Under sec. 70.511, Wis. Stats., interest on the claim shall be paid to the taxpayer when the claim is paid at the
average annual discount rate determined by the last auction of 6-month U.S. treasury bills before the objection
per day for the period of time between the time when the tax was due and the date that the claim was paid. If
the taxpayer requests a postponement of proceedings before the reviewing authority, interest on the claim shall
permanently stop accruing at the date of the request. If the hearing is postponed at the request of the taxpayer,
the reviewing authority shall hold a hearing on the appeal within 30 days after the postponement is requested
unless the taxpayer agrees to a longer delay. If the reviewing authority postpones the hearing without a request
by the taxpayer, interest on the claim shall continue to accrue. No interest may be paid if the reviewing authority
determines under s. 70.995(8)(a) that the value of the property was reduced because the taxpayer supplied false
or incomplete information.
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VI. Municipality’s Request for Refund of Interest Paid to a Manufacturer

If a municipality pays interest to a manufacturing property assessed under sec. 70.995, Wis. Stats., the
municipality may request a refund of 20 percent of such interest from DOA under sec. 70.511(2)(b), Wis. Stats.
A written notification/request must be sent to DOA no later than July 1 for all such interest payments made
in the previous fiscal year. The requests should include the details of the refund including the name of the
manufacturer, the amount of taxes refunded, the total amount of interest paid, and the amount of interest to be
refunded to the municipality by DOA (20 percent of the total interest). Include a copy of the determination or
stipulation agreement. Send the request to:

Department of Administration

101 East Wilson Street — 10th Floor
PO Box 7864

Madison W1 53707-7864

A copy of the request should also be sent to:

Local Government Services Bureau 6-97
Department of Revenue

PO Box 8971

Madison WI 53708-8971

Under sec. 70.511(2)(b), Wis. Stats., DOA shall reimburse a municipality (no later than the 3¢ Monday of
November) 20 percent of the interest the municipality paid in the previous fiscal year related to taxes refunded
for property assessed under sec. 70.995, Wis. Stats.

VII. Submitting a Chargeback Request Under sec. 74.41, Wis. Stats.

When a property assessment is reduced by a reviewing authority, a municipality may either:

* Request (or DOR may initiate) an adjustment under sec. 70.57, Wis. Stats., to the next year’s equalized
value of the taxation district, which would adjust the district’s apportionment of the overlying taxing
jurisdiction’s levies, or

* Electronically submit Form PC-201 to DOR no later than October 1 at http:/www.revenue.wi.gov/forms/
govtve/index.html.

Remember, the overpaid taxes must have been refunded, along with all applicable interest, to the property owner
prior to the submittal of a chargeback request to DOR. The table located on page 4 of this publication provides
an overview of the steps in the process.

VIII. Summary

1. An assessed value is reduced by the BOA or a court after taxes have been levied (i.e., a delayed action under
sec. 70.511, Wis. Stats.)
Property taxes must be paid by the property owner even if a determination is made before the taxes are due.
The property owner must request a refund from the municipality of overpaid taxes.
The municipality refunds overpaid taxes and applicable interest to the property owner.

AN I

The municipality notifies DOA and DOR of their request for reimbursement of 20% of the interest paid to a
manufacturer due to an adjustment to the value of property assessed under sec. 70.995, Wis. Stats.

6. The municipality submits Form PC-201: Request for Charge Back of Rescinded or Refunded Taxes to DOR no
later than October 1.

7. DOR determines by November 15 if the municipality can chargeback the rescinded or refunded taxes to the other
taxing jurisdictions and notifies the municipality and each affected taxing jurisdiction of the amount owed.

8. Each taxing jurisdiction must pay the municipal treasurer the amount owed by February 15 of the year
following the determination.
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Delayed Action of Reviewing Authority
Refund of Tax and Interest
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Property Owner If Refund Municipality Municipality DOR Taxing
Submits Municipality is Issued Requests May Submit Will Issue Jurisdictions
Refund Request| MustIssue |Option to Interest Refund Chargeback Chargeback |Must Reimburse
to Refund By |(note 2) Property From DOA Request Determination | Municipality BY
Reviewing Municipality Owner (note 3) to DOR BY BY (note 4)
Authority BEFORE Oct 1 Oct 1 of year of Feb 15 of
; No later than July 1 oo Nov 15 of that year ;
Issues a BY Nov 1 January 31 1 deterr::]'r?aet?c.:n022014) of each year dete(rzn(;;rlle;tlon (2014) succ?‘;g;rg L
Determination in year of succeeding inat
_ determination year AFTER Oct 1 Oct 1 of Feb 15 of
Reducing issued (2014) (2015) 2 in year of iE Iafter tl;]an July 11 the succeeding year | NOV 152og1t2at year | o succeeding year
Assessed determination (2014) | ©f €ach year (2015) (2015) (2016)
Value Feb 15 of
_ . BEFORE Oct1 | Nolaterthan July 1 | Oct 1 of that year | Nov 15 of that year succ:edingoyear
in 2014 AFTER Nov 1 | 2" January 31 (2015) of each year (2015) (2015) 2016)
(note 1) (after Nov 1, of the
2014 but before | succeeding No later than Oct 1 of Feb 15 of
Oct (2015) year (2016) 4 AFTE;?“ 1 July 1 the succeeding year Nov 1520(;‘1t2at year | ons sycceeding year
(2019) of each year (2016) (2016) (2017)
Notes:

1. Years listed in this table are for purposes of example only.

2. Select option 1 or 2 if the property owner submits a request for refund PRIOR to November 1 in the year the determination is issued. Select
option 3 or 4 if the property owner submits a request for refund AFTER November 1 in the year the determination is issued but BEFORE

October of the succeeding year.

3. This column only applies to interest related to manufacturing property assessed under sec. 70.995, Wis. Stats.

4. Only if chargeback is approved.
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